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Capacity Market update:
State aid and 5-year review

Simon Dawes, Energy Security, BEIS
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The Capacity Market in 2019
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Timeline — 2018/2019

15 November
General Court
Judgment

25 January
EC appeal
judgment

6 December
Written
Ministerial
Statement

19 December

Consultation
launched

21 February
EC launch
investigation
25 February
Lay Sls

g
5 March
JR application
7 March
Consultation
launched
22 March
Opening Decision
published

9 April

SI made

T-1 auction set
for 11/12 June
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Timeline — 2019/2020
@ i

Responses to
the Commission
Investigation
shared

- Sl for T-3,
renewables and
interconnectors

- Response to the
Commission

- T-1 auction held

22 July

Five-year

Review of the 12 NOV.
CM published JR hearing

Final State aid
decision?

- CM back
payments
-T-1, T-3 and T-
4 auctions
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Five Year Review — progress

 Renewables

* Interconnectors

« Carbon emissions limits
« Ofgem review
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Five Year Review — going forward

* Direct participation of foreign
generation

« 2MW threshold

» Agreement lengths

* Delivery assurance for DSR
* Penalties

« Simplification

. Consu!tat_ion afte_r _
Commission decision
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Conclusion

* A lot achieved...
e ...alot more still to do
 Evolution not revolution
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